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New Credit Source Successfully Tested 


In what could be a landmark development in tapping a new source of mortgage 
funds. .. California Federal Savings and Loan Association... the Nation’s fourth largest 
... Sold $50 million of mortgage-backed bonds to the public. The issue was in minimum 
amounts of $10,000... and bore interest at 9-1/8 percent. .. and was quickly sold out. 


The mortgage-backed bonds... the first of this type of issue ever to be offered 
publicly. .. brought comments from industry observers that this could be the beginning of 1 
multibillion dollar market for these bonds and could do much toward maintaining a flow of 
funds to S&Ls when savers switch from S&L accounts to higher-interest savings sources. With 
the Treasury currently draining off a very high percentage of savings funds. . . mortgage- 
backed bonds in the 9-percent range offer a competitive advantage over the usual 5 to 6 
percent yield on S&L savings accounts... and could tend to bring about a more stable flow 
of funds to the thrift institutions for mortgage lending. 


Investment bankers report that following the success of the California S&L’s 
offering...a number of other S&Ls and at least one large life insurance company are 
planning to issue mortgage-backed bonds. 


* 


Warranty For Pre-Owned Homes Begins 


St. Louis has become the first major urban area in the Nation to institute a Home 
Protection Program covering prospective home sellers and buyers. The Program. .. which was 
conceived and approved by the National Association of REALTORS is being operated by the 
Real Estate Board of Metropolitan St. Louis. 


In announcing the beginning of the Program. .. Real Estate Board President Joseph T. 
Muehring said: “REALTORS in the St. Louis metropolitan area are proud to announce 
another ‘St. Louis first.’ It is our belief that this innovative Home Protection Program 
promises a new era of professionalism for the REALTORS of America and is a manifestation 
of the REALTORS’ traditional concern with the protection of their clients and their 
customers, and with service to the public. 


The objectives of the Program are: 


e To disclose defects in the basic structural and functional components of a 
property. 


e To minimize...through insurance or warranty...the loss to the home buyer 
resulting from any undisclosed defects. 


® To protect both the seller and the REALTOR from liability for misrepresentation, 
fraud, or breach of warranty. 


The Program protection is for a period of 18 months and for an amount up to 
$2,500. 





Energy Program Authorized 


A joint HUD-Federal Energy Adminstration funding of $375,000 for initial projects 
in a program to encourage States to upgrade their planning activities by including energy 
considerations has been announced by HUD Secretary Carla A. Hills and Federal Energy 
Administrator Frank G. Zarb. 


The cooperative effort stems from an HUD/FEA agreement to encourage State 
planning for long- and short-range solutions to the Nation’s energy needs...and to 
coordinate energy planning activities among State, regional, and local government officials. 


The projects... which are financed by HUD grants under the Comprehensive Planning 
Assistance Program (701) and FEA contractual authority are: 


e A study by the Mid-Atlantic Governors Resources Advisory Council to determine 
the State policy and decision needs related to offshore oil drilling. The participating States 
are New York, New Jersey, Maryland, Virginia, and Delaware. The project involves $50,000 
in HUD 70] funds and $115,000 in FEA funds and will be concerned with community and 
environmental impacts. 


e A similar study funded through the State of California to determine and analyze 
the onshore implications of West Coast offshore drilling. This project involves $50,000 in 
HUD 70] funds and $50,000 in FEA funds. 


e A State of Utah study related to the impacts on communities of energy extraction. 
The project involves $50,000 in HUD 70] funds and $60,000 in FEA funds. 


The agreement also'commits HUD and FEA to the development of an interagency 
information exchange system on energy planning, joint funding of future energy-related 
projects, and communications of results to State, regional, and local officials. 


Among the first joint information products will be a guide book for local elected 
officials and planners on energy siting needs, and a National Energy Planning Conference 
... both scheduled for later in the year. 


In a letter to the Governors of the 50 States informing them of the agreement and 
announcing the demonstration grants and other cooperative HUD/FEA efforts, Secretary Hills 
and Administrator Zarb emphasized the importance of State action in planning for energy 
supply and demand, conservation, domestic resource development, and siting of energy 
production facilities. 


The HUD/FEA agreement demonstrates the mutual recognition by Secretary Hills and 
Administrator Zarb that State energy management plans are an essential part of each State’s 
comprehensive plan. The agreement sets forth basic policies for coordination and supportive 
delivery of HUD 70] and FEA resources to promote integration of energy planning into the 
ulready established comprehensive programs of more than 2,000 recipients of HUD 701 
assistance. 


* 


FHLBB Raises Loans on Co-ops 


Conventional loans to cooperative housing projects may be made up to 95 percent of 
value...effective October 28...under final amendments issued by the FHLBB. Existing 
Regulations limit the loan-to-value ratio on such loans to 80 percent. 


The cooperative housing projects must be owned by a nonprofit organization. . . must 
be 90 percent presold...and must meet the requirements for 90 and 95 percent loans on 
single-family homes. In addition... reserves such as those required for comparable loans 
insured by HUD/FHA must be maintained. 





Island Territories Gaining Migrants 


Puerto Rico had a net inflow of about 65,000 persons between 1970 and 
1973...after several decades of heavy outmigration to the United States mainland 
... according to estimates by the Census Bureau. The report shows the 1973 population to 
be 2,951,000. .. an increase of 8.8 percent since the 1970 census. 


Of the five other areas listed in the report... the Virgin Islands of the United States 
led in the rate of population growth. The estimated 1973 population of this island resort was 
82,000. ..a 32.2 percent increase over 1970. The Virgin Islands are gaining migrants at an 
even faster pace than in the 1960’s when the territory nearly doubled in population. The net 
inflow between 1970 and 1973 was about 12,500 persons. 


Guam... a strategic military base some 6,000 miles southwest of San Francisco in the 
Pacific Ocean, had a population of 100,000 in 1973...an 18 percent increase over 1970. 
The Trust Territory of the Pacific Islands, located near Guam and comprising three major 
island groups (the Marshalls, the Carolines, and the Marianas) had a population of 107,500 in 
1973... an increase of 13 percent over 1970. 


American Samoa... with 28,300 inhabitants in 1973. ..showed a slower population 
growth, 4 percent since 1970. The Canal Zone is the only area that lost population; its 1973 
population of 41,000 represented a 7.2 percent decline from 1970. 


Population growth in Guam and the Canal Zone is closely related to changes in the 
Armed Forces stationed there which make up a large portion of each territory’s total 
population. .. the report says. In the Canal Zone... there has been a sharp curtailment of 
Armed Forces personnel. Guam’s rapid growth resulted from the substantial and probably 
temporary increase in assigned Armed Forces as American military strength in South Vietnam 
was phased out. 


Annual estimates of the population of these areas are shown for the period 1960 
through 1973... together with estimates of the births, deaths, and migration for the 1960 to 
1970 and the 1970 to 1973 periods. 


The, report, Estimates of the Population of Puerto Rico and Other Outlying Areas: 
1960 to 1973, P-25, No. 603, is available for 30 cents per copy from the Superintendent of 
Documents, Washington, D.C. 20402. 


* 


New Publications 


A new Publications Catalog is now available at no cost from Building Officials and 
Code Administrators (BOCA ) International. 


The Catalog provides up-to-date listings and prices on BOCA’s Basic Code series, 
textbooks, manuals, and other publication items designed to assist professional Code 
Administration and enforcement. By category, it offers complete information on ordering 
information; the BOCA Basic Codes/1975/ earlier Basic Code editions; noncode publications; 
building department forms, permits, and signs, and specialized BOCA products; The Building 
Official and Code Administrator Magazine; complimentary publications; Publications Depart- 
ment services; and other services available to the BOCA membership. 


Individual free copies of the BOCA Publications Catalog may be obtained from BOCA 
International, Publications Order Department, 1313 East 60th St., Chicago, Illinois 60637. 


Planning in America: Learning from Turbulence. The book’s main point is that 
society is no longer slow-moving and relatively predictable. Sudden change... or the sudden 
awareness of changes that have taken place...create the need for a different response 
mechanism for different research tools, for different theories in planning. The book looks at 
what is actually happening in society and at how fast the public perspective and demands can 
change. 240 pp. Illus. Paperbound. ..$10...($8.50 to members of A/P, prepaid) from 
American Institute of Planners 1776 Massachusetts Ave., N.W., Washington, D.C. 20036. 





FY! 


Governmental Refuse Collection and Disposal Association... Annual Convention 
... Los Angeles, November 11-14. Details: GRCDA, 17071 Ventura Blvd., Suite 103, Encino, 
California 91316. 


National Municipal League... Annual Convention. ..Chicago, November 16-19. 
Details: NML, 47 E. 68th St., New York, New York 10021 (212/535-5700). 


American Bankers Association. .. 24th National Agricultural and Rural Affairs Con- 
ference... Houston, November 16-19. Contact: Conference Coordinator, Agricultural Bankers 
Division, ABA, 1120 Connecticut Ave., N.W., Washington, D.C. 20036. 


U.S. Conference of City Health Officers. .. Annual Convention. . . Chicago, November 
17. Details: USCCHO, 1620 Eye St., N.W., Washington, D.C. 20006 (202/293-7300). 


American Association of State Highway and Transportation Officials... Annual 
Convention... St. Louis, November 17-21. Details: AASHTO, 341 National Press Bldg., 
Washington, D.C. 20004 (202/628-2438). 


Council of State Governments... Annual Convention. ..Orlando, November 20-22. 
Details: CSG, P.O. Box 11910, Iron Works Pike, Lexington, Kentucky 40511 


(606/252-2291). 
* 


Recent Decision 


In Columbia Plaza Limited Partnership, et al. v. Alfred Cowles, et al., the U.S. 
District Court for the District of Columbia granted summary judgment in favor of the DC 
Housing Rent Commission and dismissed the action by a Section 220-insured mortgagor 
which challenged the DC rent control ordinance as being inconsistent with the National 
Housing Act. The Court held the ordinance was not inconsistent on its face and cited HUD’s 
Interim Rule on Local Rent Control as an indication that HUD does not consider the 
National Housing Act as preempting all local rent control. 
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